GVRMP WIHAGDIHARI RIBBAN PALLY TOLLWAY PVT LTD
9th & 10th Fleors, VBC Sofitaire, No. 47 & 49, Bazullah Road,
CIN NO:U45209TN2010PTC092111

Balance Sheet asat 31st March, 2021

T. Nagar, Chennai TN 600017

RsIn lakhs

Figures asatthe end of | Figuresasat the end of
Particulars Note No. | current reporting period{ current reporting period
31.03.2021 31.03.2020
ASSETS '
Non-current assets
Property, land & equipment 301 14.70 18.49
Intangible assets 3.02 25,441.04 25,999.74
Current assets
Financial assets
[nvestments - -
Trade receivables 3.03 - -
Cash and cash equivalents 3.04 1,794.74 1,185.69
Bank balances other than above 0 0
Other financial assets 3.05 109.98 102.38
Other current assets 3.06 77.92 69.53
Total 27,438.38 27,375.83
EQUITY AND LIABILITIES
EQUITY
Equity Share capital 3.07 5,286.00 5,2B6.00
Other equity 3.08 (10,020.58} (10,320.19)
LIABILITIES
Non-current liabilities
Borrowings 3.09 14,498.49 13,992.96
Other financial liabilites 3.10 24.71 2471
Deffered Tax 311 4,231.17 4,215.08
Deffered fncome (Capital Grant) 3.12 4,137.51 4,208.76
Long term provisions 3.13 - -
Current liabjlities
Financial Liabilities
Borrowings - -
‘Trade payables 3.14 1,646.38 1,633.06
Other financial liabilities 3.15% 4,269.30 4,269.30
Provisions 3.16 3,179.69 391751
Other current liabilties 317 185.70 168.64
Total 27,438.38 27,375.83
Significant accounting policies and notes to
financial statements 12&3

"The notes referred to above are an integral part of the financial statements
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GVRMP WHAGDHARI RIBBANPALLY TOLWAY PVT LTD
9th & 10th Floors, VBC Solitaire, No, 47 & 49, Bazullah Road, T. Nagar, Chennai TN 600017
CIN NO:U45209TN2010PTC092111

Statement of Profit and Loss for the year ended 31st March, 2021

Rs In lakhs
Note Figures as at the end of | Figures as at the end of
Particulars N current reporting current reporting peried
o period 31.03.2021 31.03.2020
Income
Revenue from operations 3.18 1,903.35 3,006.00
Other income 3.19 72.02 193.70
Total Revenue 1,975.38 3,199.71
Expenses:
Operation & maintenance expenses 3.20 131.20 83.55
Employee benefits expenses 3.21 256.02 255,54
Finance costs 3.22 522.92 2,573.88
Depreciation / Amortization 3.23 562.57 1,593.15
{ther expenses 3.24 166.96 141.13
Total Expenses 1,639.67 4,647.24
Profit before exceptional and extra ordinary items 335.70 (1,447.54)
Exceptional items - -
Prior period item - -
Profit hefore extra ordinary terms and tax 335.70 (1,447.54)
Extraordinary items - -
Profit/{loss) before tax 335.70 (1,447.54)
Current tax - -
Deferred tax 16.09 {14}
Total tax expense 16.09 (14.31)
Profit/{loss) for the year 319.61 (1,433.23)
Other Comprehensive income
Items that will be reclassified subsequently to profit or loss
Remeasurements of the defined benefit liability fasset
Total comeprehensive income for the year 319.61 {1,433.23)
Earnings per equity share
Basic 3.25 0.60 (2.71}
Diluted 3.25 0.60 (2,71}
Significant accounting policies and notes to financiat
statements 1,283

The notes referred to above are an integral part of the financial statements

As per our report of even date attached

For KOTA & COMPANY., For and on behalf of the Board
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GVRMP WHAGDHAR] RIBBANPALLY TQLWAY PVT LTD
9th & 10th Ficors, VBC Solitaire, No. 47 & 49, Bazuliah Road, T. Nagar, Chennai TN 600017
CIN NO:U45209TNZ010PTCO92111
Cash flow Statement for the year ended 31st March, 2021
Rs In lakhs

STATEMENT OQF CASH FLOWS
' Rsin lakhs

. Year ended ’ Year ended
Particulars 31 March, 2021 31 March, 2020
1 ' 2 3
Cash {low from operating activities
Profit/(loss) before income tax 33570 (1,447.54}
Adjustments for:
Depreciation and amortisation expense 562.57 1,593.15
Provision for Major Maintenance Reserve -737.82 -
Dividend and interest income classified as investing cash
fiows i
Amortisation on capital grant {71.25) (193.70)
Amortisation of Processing Fee . 5.81
Finance costs 522.92 2,673.88
Operating profit before working capital changes 61212 2,531.61
Adjustments for changes in working capital:
{Increase)/decrease in trade receivables - -
(Increase)/decrease in other financial assets (7.60) 9.98
(Increase}/decrease in loans and advances / other advances {8.38) 351
Increase/(decrease) in trade payables 13.31 {41.43}
Increase/({decrease) in other financial liabilities - 1,817.71
Increase/(decrease) in in advance from contractees 17.07 2.28
Cash generated from operations 626.52 4,323.66
income taxes refund received
Net cash inflow from operating activities 626,62 4,323.66
Cash flows [rom investing activities '
Payments for property, plant and equipment 0.07
Interest recelved - -
Net cash outflow from investing activilies 0.07 -
Cash flows from financing activities
Proceeds/{Repayment) of long term borrowings 505.40 (614.56)
Interest paid (522.92) {2,573.88)
Net cash outflow from financing activities ! {17.53) (3,188.14)
Net increase/(decrease) in cash and cash equivalents 609.06 1,135.22
3(;:::‘1 and cash equivalents at the beginning of the financial 1.185.69 6047
Cash and cash equivalents at end of the year 1,794.74 1,185.69
Notes ) )
1. Components of Cash & Cash equivalents:
A
Particulars March 31,2021 March 11,2019
Balances with current account 1,780.76 ’ 1,180.38
Cash on hand 13.98 531
Total 1,794.74 1,185.69

2 The cash Now statement has been prepared under the indirect method as set out in the IND AS 7 on Cash Flow Statement specified
3. Figures in brackets represent cash outllows.

4, Previous vear ligure have been regrouped and reclassified wherever necessary.

As per our report of even date attached )

For KOTA & COMPANY,, For and on behalf of the Board
Chartered Accountants i ” GVRMP WHAGDHARI RIEBAN PALLY TOLLWAY PVT
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GVRMP WHAGDHAR! RIBBANPALLY TOLLWAY PVT LTD

'%Signiﬁcant accounting policies and notes to financial statements

s In lalkhs

i%
|
|
|

Figures as at the end of

Figures as at the end of

Note No. Particulars current reporting current reporting
period 31.03.2021 period 31.03.2020
3.03)TRADE RECEIVABLE
Unsecured, considered good
KRDCL 0 0
TOTAL - -
3,04|CASH AND BANK BALANCES
(A) Cash and cash equivalents
Balances with banks :
On current accounts 1,780.76 1,180.38
Cash on hand 13.98 5.31
Sub total 1,794.74 1,185.69
(B) Other bank balances 0 ]
TOTAL (A+B) 1,794.74 1,185.69
3.05|OTHER FINANCIAL ASSETS
Other Receivables 47,74 42.24
Security Deposits 4.88 4.98
Other 0 0
Advances To Related party 57.36 55’.26
TOTAL 109.98 102.38
3.06] OTHER CURRENT ASSETS
Prepaid expenses 75.61 62.50
Advances to Employees 231 7.04
Other Advances 0 0
TOTAL 77.92 69.53
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{GVRMP WHAGDHARI RIBBANPALLY TOLLWAY PVT LTD
iSignificant accounting policies and notes to financial statements

Rs In lakhs

-

Note

Particulars
No.

Figures as at the end
of current reporting
period 31.03.2021

Figures as at the end of
current reporting
period 31,03.2020

3.07{EQUITY SHARE CAPITAL
4 Authorized

53000000 (previous year - 53000000) equity shares of INR 10 each

Total

{ssued, subscribed and fully paid-up
(i) Equity:
Equity shares of INR 10 each fully pald up

e

Total

end of the reporting year:
Equity shares {Nos.)

At the beginning of the year
Issued during the year
Outstanding at the end of the year
Equity shares {INR)
At the beginning of the year
Issued during the year

i Outstanding at the end of the year

(B).Shares held by holding company:

i company are as below.

: (C) Details of shareholders holding more than 5% shares in the

| company;

§ (i) Equity;

GVR Infra Projects Ltd
% of holding

RAIN Tnfrastructures Limited

! % of holding

: Prathyusha Resources and Infra Peivate Limited
% of holding

t Terms/rights attached to equity shares

share.

: will be entitied to receive remaining assets of the company, after
0 distribution of all preferential amounts. The distribution will be in
i

3.08|OTHER EQUITY

[

[a) Retained earnings

Surplus/(deficit) in the statement of profit and loss
Batance as per last financial statements
Profit/(Loss) for the year

5,300.00

5,300.00

5,300.00

5,300.00

5,286.00

5,286.00

5,286.00

5,286.00

(A} Reconciliation of the shares cutstanding at the beginning and at the

5,286

5,286

5,286

5,286

52,860

52,860

52,860

52,860

Qut of equity shares issued by the company, shares held by it's holding

: Rs.10 per share. Each holder of equity shares is entitled to one vote per

In the event of liquidation of the company, the holders of equity shares

proportion to the number of equity shares held by the shareholders.

2,69,58,600
51.00
1,32,15,000
25.00
1,26,86,400
24.00

(10,340.19)
319.61

2,69,58,600
51.00
1,32,15,000
25.00
1,26,86,400
24.00

(8,906.97)
(1,433.23)

Total

(10,020.58)

(10,340.19)

——— r tem et




GVRMP WHAGDHARI RIEBANPALLY TOLLWAY PVT LTD
Signtficant accou nting policies and notes to financial statements

Rs [n lakhs

Flgures asat the end of | Figuresasat the end of

N;;e Particulars current reporting perlod current reporting
: 31.03.2021 period 31.03.2020
2,10 |0 THER FINANCIAL LIABIL! IES
FSD GVR bnsfra Projects Limited* 20.66 20,66
FSDPayable to Others ) 4_.06 _ 4‘.06‘
2471 2471

*FSD Liability Is payable to GVR lufra Projects Limited, the
Parent Company.

3.11|0THER LONG TERM, LIABILITY- DEFERRED INC OME
Grant received from KRDCL

Opening Balance 4,208.76 4,402.46
Add: Recetved during the year - -
Less: Transferred to other income on account of
amortisation of Deferred lncome 71.25 193.70

4,137.51 4,208.76

As per the terms of the concesstan agreement between the company and the karnataka Road development
Corporation (KRDCL), the company is entitled for VGF (Viability Gap Fund) from Departiment of Economic Affairs,
Ministry of Finance of Rs, 4771.00 Lakhs during the construction pesiod, out of which Rs. 4771.00 Lakhs received till
the end f the year. Upto the previous period, the company had recelved Rs. 4771.00 Lakhs as grant by the way of
VGE grant, As per Clause 25.2 of the Cancession Agreement, Grant recelved fromn KRDCL for meeting the cost of the
project Is in the pature of equity support and has been treated as a part of shareholder’s fund. Company had changed
the treatment as per ind-AS 20 and Rs. 477100 Lakhs received as grant from KRDCL accounted as Deferred lncome
for Grant. Out of the amount of grant received, the amount of Rs. 245.97 Lakhs Up to the year 17-18, s, 61.28 Lakhs
for the year 18-19 has been transferred to Other income.

3,12 | DEFERRED TAX LIABITES
Differences between book depreciation and tax depreciation

Opening balance 4,215.08 4,229.3%
Additions during the year 16,09 {1431}
Closing balance
TOTAL 423117 4,215.08
3.13 | Loug term provisions )
Major maintenance Reserve - .
TOTAL
3.14|TRADE PAYABLES
Pues to auditors 619 346
Other payables olo
IE Fee Payable 10.69 10.69
Safary Payahle $7.26 16,84
EPF Payable 9.23 473
ESi Payable 1.64 0,64
Electrlcity Charges Payable 1.40 1.54
Dues te Related pariy* 578,73 579,65
Gthers 29.80 24.086
Dzes to contractors 99§44 991,44
Total 1,646.38 1,633.06

*Dues to Related party inciuding Amount payable to GVR
Infra Projects Limlted, the Parent Company,

Dues to Contractors Including amount payable to GVR
nfra projects ktd, the related party

3.15|0THER A L LEABILE

Current maturities of long tern: borrewings 2,564.00 2,564,00
Interest acerued and due® 1,705.30 1,705.30
Tatal 4,269.30 4,269.30

*Refer to Note No. 3,10 (B)
3,16 |short Term Provisions

Major maintenance Reserve 3,179.69 391751
Total 3,179.69 3,917.51
3.17|OTHER CURRENT LIABILIT{ES
Statutory Dues
TDS Payable 17,61 " 086
Other statutery Dues B.85 .54
Provision for Income tax 159.24 159.24

Tatal 185.70 168,64
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;_GVRMP WHAGDHARI RIBBANPALLY TOLLWAY PVT LTD
‘Significant accounting policies and notes to financial statements

Rs in lakhs
Figures as at the end of | Figures as at the end of
Note No. Particulars current reporting current reporting period
period 31.03.2021 31.03.2020
3.18|REVENUE FROM OPERATIONS
Revenue from Toll operations 1,903.35 3,006.00
Other operating income 0
- Grant from KRDCL 0 -
Total 1,903.35 3,006.00
3.19|OTHER INCOME
Amortization on deferred income (Capital grant) 71.25 193.70
Other income ) 0.77 -
Total 72.02 193.70 |
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GVRMP WHAGDHARI RIBBANPALLY TOLLWAY PVT LTD
Significant accounting policles and notes to financial statements

Rs In lakhs

Figures as at the end of

Figures as at the end of

Note No. Particulars current reporting period curreut reporting
31.03.2021 period 31.03.2020
3.20 B AINTE D
Toll plaza maintenance 20.68 19.52
Resurfacing expenses 42.30 33.83
Electricity charges 15,60 14.73
Insurance expenses 52.62 1547
Total 131.20 83.55
3.21|EMPLOYEE BENEFE IAPLENSES
Staff Salaries 22393 212.60
Staff welfare expenses 10.69 13.32
EPF Expenses 13.89 23.80
ESI Expenses 7.50 5.80
Total 256.02 255.54
3.22|FINANCE COSTS
Interest on term loans 505.54 254396
Amortisation of Processing Charges 11.63 11.63
Bank charges 5.76 18.29
Total 522,92 2,573.88
3.23|DEPRECIATION / AMORTISATION
Depreciation 3.86 5.48
Amortization on intangible asset 558.71 1,587.67
Total 562.57 1,593.15
3.24|OTHER EXPENSES
Auditors remuneration
Audit fee 2.95 295
Rates and taxes 9.00 354
Travelling and Conveyance 11.57 7.02
Coemmunication expenses 3.53 6,05
Hire Charges 18.47 16,17
Filling Fee 0.20 1.24
Professional charges 17.34 7.54
Office Maintenance 1538 10.99
Interest on TDS 0.15 0.60
Printing & Stationery 370 381
Vehicle running expenses 3842 3162
Other expenses 2.46 10.17
Security Charges 28.18 28.61
Repairs and Maintenance 15.59 10.82
Major Maintenance Expenses ¢ 0.00
Total 166.96 141.13
3.25|EARNI iRE
Profit/(loss) for the year 319.61 (1,433.23)
Number of equity shares 5.28,60,000 5,28,60,000
Basic 0.60 {2.71)
Diluted 0.60 (271}




Note 1:- Corporate Information;
GVRMP Whagdhari Ribbanpally ‘T'oll way Pvt. Lid (the Company) incorporated on 29th Apuil, 2010

Is a Special Purpose Vehicle (SPV) for the Project “Improvements Lo State Higlway (SH 10) from
Maharashtia Border to Andhta Pradesh border via Aland, Gulbarga, Malkhed, Sedam, Ribbanpally
(Whagdhari Ribbanpaily Road) io Gulbarga District, Karnataka for a length of 141.20 Kims under Build
Operate and Transfer (BOT) basis Concessionaire (the Company) the exclusive right, license and
Authority to construct, operate and maintain the project for a petiod of 30 years commencing from the

Financial closuse of the project.

Note 2 - Significant Accounting Policies:

2.01

Basis of Preparation of Accounts

(a) Compliance with INDAS:

The Company's financial statements comply in all material respects with Indian Accounting Standards
(INDAS) notified under section 133 of the Companies Act, 2013 (the Act) [Companies (Indian
Accounting Standards) Rules, 2015] and other relevant provisions of the Act. The financial statements
up to the year ended 31 March 2016 wete prepared in accordance with the accounting standards notified
under the Companies (Accounting Standard) Rules, 2006 as amended and other relevant provisions of
the Act. These financial statements ate the figst financial statements of the Company under INDAS.
And the adoption was carred out in accordance with INDAS101 "First time adoption of Indian
Accounting Standards” Refer Note 24 for an explanation on how the transition from previous IGAAP
to INDAS has affected the Company's financial position, financial petformance and cash flows,
Accounting policies have been consistently applied except where a newly issued accounting standard is
initially adopted or are vision to an existing accounting standard requires a change in the accounting

policy hitherto in use.

(b) Basis of measurement:

The financial statemnents have been prepared on a historical cost basis, except for the foliowing {tems

Items Measurement basis
Ceriain financial assets and
liabilities Fair value
Net defined benefit
(asset) /liability Fair value of plan asscts (if any) less present value of defined benefit obligations
Assets held for sale Faiv value less costs to sell




(C Use of Estimates & Judgments:-

The preparation of these financial statements in conformity with IndAS requires the management to
make estimates and assumptons considered in the reported amounts of assets, liabilities (includiag
contingent liabilities), income and expenses. The Management believes that the estimates used in
prepatation of the financial statements are prudent and reasonabie. Actual resulis could differ due to
these estimates and the differences between the actual results and the estimates ate recognized in the
periods in which the results are known / materialize. Istimates include the useful lives of property plant
and equipment and intangible fixed assets, allowance for doubtful debts/advances, future obligations in
respect of retirement benefit plans, provisions for resurfacing obligations, fair value measurement ete.
D) Measurement of fair values:

A number of the accounting policies and disclosures require the measurement of fair values for both
financial and non-financial assets and liabilites. Fair value measurements are categorized into Level 1, 2
ot 3 based on the degree to which the inputs to the fair value measurements are observable and the

significance of the inputs to the fair value measurement in its entirety, which are described as follows:

* Level L~ inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that entity can

access ab measuterment date

» Level 2:- inputs other than quoted prices included in Level 1, that are observable for the asset or liability, either

directly (as prices) or indirectly (derived from prices); and

* Level 3:- inputs for the assct or liability that are not based on observable market data (unobservable inputs).

2.02

Presentation of financial statements:-

The Balance Sheet and the Statement of Profit and Loss are prepared and presented in the format
prescribed in Schedule 1T to the Companies Act, 2013 (“the Act”). The Cash Flow Stateinent has been
prepared and presented as per the requirements of Ind AS 7 “Statement of Cash Flows”. The disclosure
requirements with respect to items in the Balance Sheet and Statement of Profit and Loss, as prescribed
in Schedule ITI to the Act, are presented by way of notes forming part of accounts along with the other

notes tequired to be disclosed under the notified Accounting Standards.

2.03 Revenue recognition:-

(a) Revenuc is measured at the fair value of the consideration received or receivable. Amounts disclosed
as revenue are inclusive of duties and taxes and net of discounts, rebates and other similar allowances.
The Company recognizes revenue when the amount of revenuc can be reliably measured, it is probable
that the future economic benefits would flow to the eatity and specific ctiteria have been met for each

of the activities described below. The Company bases its estimates on historical tesults, taking into

consideration the type of customer, type of transaction and specifics of the acrangement.




2.04

2.05

(©)

(d)

()
®
©

[nterest income is recognized on a fdme propottion basis taking into account the amount outstanding
and the applicable rate.

Contract revenue for fixed price contracts is recognized only to the extent of cost incurtred that it is
probable will be recoverable till such time the outcome of the job cannot be ascertained reliably. When
the outcome of the contract is ascertained reliably, contract revenue is recognized at cost of worls
petformed on the contract plus proportionate margin, using the percentage of completion method.
Percentage of completion is the proportion of cost of wotk performed to-date, to the total estimated
contract costs.

Percentage of completion is determined based on the proportion of actual cost incurred to the total
estimated cost of the project. The percentage of completion method is applied on a cumulative basis
in each accounting period to the current estimates of contract revenue and contract costs. The effect
of a change in the estimate of contract revenue of contract cosls, Or the effect of a change in the
estimate of the outcome of a contract, is accounted for as a change in accounting estimate and the
effect of which are recognized in the Statement of Profit and Loss io the petiod in which the change
is made and ia subsequent periods.

For the putposes of recognizing revenue, contract revenue comprises the initial amount of revenue
agreed in the contract, the variations in contract wotk, claims and incentive payments to the extent
that it is ptobable that they will result in revenue and they are capable of being reliably measured.
For this purpose, actual cost includes cost of land and developmental rights but excludes botrowing
cost, Expecied loss, if any, on the construction activity is recognized as an cxpense in the period in
which it is foreseen, irrespective of the stage of completion of the contract.

When it is probable that total contract costs will exceed total contract revenue, the expected loss is
recognized as an expense in the Statement of Profit and Loss in the period in which such probability
occuis.

Fait value gains on current investments carried at fair value are included in other income.

Dividend income is recognized when the right to reccive the same s established by the teporting date.

Other items of income ate recognized as and when the right to receive atises.

Cash and bank balance

Cash and bank balances also include fixed deposits, margin money deposits, earmarked balances with
banks acd other bank balances which have restrictions on repatriation. Short term highly liquid
investments being not free from mote than insignificant risk of change are not included as part of
cash and cash equivalents, Bank overdrafts which are part of the cash @anagement process is

included as part of cash and cash equivalents.

Cash flow statement

Cash flow statement is prepared segregating the cash flows from operating, investing and financing

activities. Cash flow from operating activities is reported using indirect method. Under the ‘m_indirect

method, the net profit/ (foss) is adjusted for the effects of:




a) transactions of a non-cash nature;
b) any deferrals or accruals of past or future operating cash receipts or payments and,

¢) all other items of income or expense associated with investing or financing cash flows.

The cash flows from opetating, investing and financing activities of the Company are segregated based
on the available infosmation. Cash and cash equivalents (including bank balances) are reflected as such
in the Cash Flow Statement. Those cash and cash equivalents which are not available for general use as

on the date of Balance Sheet ate also included under this category with a specific disclosure

2.06 Current and Non-current classification :-
Current Asset: |
An asset shall be classified as current when it satisfies any of the following criteria;
a) Itis expected to be realized in, or is intended for sale or consumption in, the company’s normal operating
cycle;
b) Itis held primarily for the purpose of being traded
c) Itis expected to be realized within twelve months after the reporting date, or
d) Itis cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at
feast twelve months after the reporting date.

e} All other assets shall be classified as non-current.

Current Liabilities:

A Hability shall be classified as current when it safisfies any of the following criteria:

a) Ttis expected to be settled in the company’s normai operating cycle;

b) Itis held primarily for the purpose of being traded;

c) itis due to be settled within twelve months after the reporting date : ot

d) the company does not have an unconditional right to defer settlement of the liability for at least
twelve months after the reporting date. Terms of a Hability that could at the option of the
counterparty, result in its settlement by the issue of equity instruments do not effect its classification.

¢) All other liabilitics shali be classified as non-current

2.07 Property, Plant and equipment (PPE):-
(a). Propetty, plant and equipment are stated at historical cost less accunulated depreciation and
cumulative impairment. Histotical cost includes expenditure that is directly attributable to
acquisition of the items.

Subsequent costs are included in the asset's carrying amount or recognized as a separale asset, as

approptiate, only when it is probable that the future economic benefits associated with the item will




2.08

Company's accounting policy. Such propesties are classified to the appropriate categories of
propetty, plant and equipment when completed and ready for intended use.

Depteciation on assets has been provided on Written down value at the useful lives specified in the
Schedule 1T of the Companies Act, 2013. Depreciation on additions/ deductions is calculated pro-
rata from/ to the month of additons/ deductions.

An item of property, plant and equipment is derecognized upon disposal. Any gain or loss atising
on the disposal of an item of property plant and equipment is determined as the difference between
the sale procecds and the carrying amount of the asset and 1s recognized in the statement or profit
and loss.

For transition to TndAS, the Company has clected to continue with the carrying value of all its
propetty, plant and equipment recognized as of April 01,2015 (transition date) measured as per the
pravious GAAP.

Depreciation charge for impaired assets is adjusted in future petiods in such a manner that the

revised carrying amount of the asset is allocated over its remaining useful life.

Intangible Assets

a) Rights and Setvices of concession Arrangements:-

Intangible assets are recognized when it is probable that future economic benefits that ate attributable o
the asset will flow to the enterptise and the cost of the asset can be measused reliably. Intangible assets
ate stated at original cost net of tax/duty credits availed, if any, less accumutated amortization and
cumulative impairment.

b) Toll projects (Right to Charge users):-

Toll collection rights obtained in consideration fot rendesing construction services, represent the right
to collect toll revenue from the usets of the pubtic service (road) during the concession period in respect
of Build-Operate-Transfer ("BOT") project undertaken by the Company. Toll collection rights are
capitalized as intangible assets upon completion of the project at the cumulative construction costs plus
the present value of obligation towards negative grants and additional concession fee payable to
KRDCL/State authotities, if any. Till the completion of the project, the same is recognized under
intangible assets under development.

The cost incurred for work beyond the original scope per Concession agreement {normally refesred as
"Change of Scope") is capitalized as intangible asset under devclopment as and when incurred.
Reimbursements in respect of such amounts from KRDCL/State authorities are reduced from the
carrying amount intangible assets to the exteat of actual receipts.

Extension of concession petiod by the authority in compensation of claims made are capitalized as patt
of Toll Collection Rights at the time of admission of the claim or when there is a contractual right to
extension at the estimated amount of claims admitted or computed based on average collections
whichever is mote evident.

Any Viability Gap Funding (VGF) in the form of equity support in connection with project coastruction

is accounted as a Deferred Income.
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Pre-operative expenses including administrative and other general overhead cxpenses that are directly
attributable to the development or acquisition of intangible assets are allocated and capitalized as part of
cost of the intangible assets.

¢) Amortization of intangible asset :-

Toll collection rights in respect of road projects are amortized over the period of concession using the
revenue based amortization method presciibed under Schedule TT to the Companies Act, 2013. Under
the revenue based method, amortization is provided based on proportion of actual revenue earned till
the end of the year to the total projected revenue from the intangible assct expected to be earned ovet
the concession period. Total projected revenue is reviewed at the end of each financial year and is
adjusted to reflect the changes in eatlier estimate vis-a-vis the actual revenue earned till the end
of the year so that the whole of the cost of the intangible asset is amortized over the concession

period.

Investments:-

Trade investments comptise investments in entities in which the Group has strategic business interest.
Investments, which are readily realizable and are inteaded to be held for not mote than one year, are
classified as current investments. All other investments are classified as long term investments.
Long-term investments {(excluding investment propetties), are carried individually at cost less provision
for diminution, other than temporary, in the value of such investments. Current investments ate carried
individually, at the lower of cost and fair value. Cost of investments includes acquisition charges such as
broketage, fees and duties. The determination of catrying amount of such investments is done on the
basis of weighted average cost of each individual investment. Investment properties are measuted initially
at cost, including transaction costs. Subsequent to inidal recognition, investment properties are measuted

in accordance with the requirements of cost model.
Borrowing costs:-

'Borrowing costs include interest calculated using the effective interest method, amortization of ancillaty
costs incurred and exchange differences atising from foreign currency borrowings to the extent they are
regarded as an adjustment fo the interest cost. Costs in connection with the borrowing of funds to the
extent not directly related to the acquisition of qualifying assets are charged to the Statement of Profit
and Loss over the tenure of the loan. Bostowing costs, allocated to and utilized for acquisition,
construction or production of qualifying assets, pertaining to the petiod from commencement of
activities relating to construction / development of the qualifying asset up to the date of capitatization of
such asset are added to the cost of the asscts. Capitalization of borrowing costs is suspended and charged

to the Statement of Profit and Loss during extended periods when active development activity on the

qualifying assets is interrupted. /”zixbbf;w .
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Eatrnings per share:-

Basic earnings per share is computed by dividing the profit / (loss) for the year by the weighted average
number of equity shates outstanding duting the year. Diluted easnings per share is computed by dividing
the profit / (loss) for the year as adjusted for dividend, interest and other chatges to expensc of income
(net of any attributable taxes) relating to the dilutive potential equity shares, by the weighted average
number of equity shares considered for deriving basic earnings per shate and the weighted average
number of equity shates which could have been issued on the conversion of all dilutive potential equity
shares. Potential equity shares are deemed to be ditutive only if their conversion to equity shares would
decrease the net profit per shate from continuing ordinary operations. Potential difutive equity shares ate
deemed to be convested as at the beginning of the period, unless they have been issued at a later date.
The dilutive poteatial equity shates are adjusted for the proceeds receivable had the shates been actually
issued at fair value (i.c. average matket value of the outstanding shares). Dilutive potential equity shares
are determined independently for each petiod presented. The number of equity shates and potentially

dilutive equity shares are adjusted for share splits / reverse share splits and bonus shates, as appropriate.

Income taxes:-

The income tax expense or credit for the year is the tax payable on current yeat's taxable income based
on the applicable income tax rate adjusted by changes in deferred tax assets and liabilities attributable to
temporaty differences and to anused tax losses. The curtent income tax charge is calculated on the basis
of tax laws enacted ot substantively enacted at the end of the reporting period. Management petiodically
evaluates, positons taken in tax returns with respect to situagions in which applicable tax regulation is
subject to interpretation and provisions are established where approptiate on the basis of amounts

expected to be paid to the tax authorites.

Minitum Alternate Tas (MAT) paid ie accordance with the tax laws, which gives future economic
benefits in the form of adjustment to future income tax liability, is considered as an asset if there is
convincing evidence that the enity will pay normal income tax. Accordingly, MAT is recognized as an

asset when it is highly probable that future economic benefit associated with it will flow to the entity.

Deferred income tax is provided in full, on temporary differences arising between the tax bases of assets
and liabilities and their carrying amounts in the financial staternents. However deferred income tax is not
accounted if it arises from the initial recognition of an asset ot liability that at the time of the transaction
affects neither the accounting profit nor taxable profit (tax loss). Deferred income tax is determined using
tax rates and laws that have been enacted or substantively enacted by the end of the repotting petiod and
are expected to apply when the related defesred income tax asset/lability is realized or settled.

'Deferred tax assets are recognized for all deductible temporary differences and unused tax losses only if
it is probable that future taxable amounts will be available to utilize those temporary differences and

losses.

Deferred tax assets and deferred tax liabilities are offset, when the entity has a legalty enforceable right
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Impairment of assets:-

"The cartying values of assets / cash generating units at each balance sheet date are reviewed for
impairmeat if any indication of Impairment exists. The following intangible assets are tested for
impairment each financial year even if there is no indication that the asset is impaired:

(a) an intangible asset that is not yet available for use; and (b) an intangible assct that is amortized over a

petiod exceeding ten years from the date when the asset is available for use.

If the carrying amount of the assets exceeds the estimated recoverable amount, impairment is recognized
for such excess amount. 'T'he impairment loss is recognized as an expense in the Statement of Profit and
Loss, unless the asset is carried at revalued amount, in which case any impairment loss of the revalued

asset is treated as a revaluation decrease to the extent a revaluation reserve is available for that asset.

The recoverable amount is the higher of the fair value less costs of disposal and its value in use. In

assessing value in use, the estimated future cash fows are discounted to their present value using a pre-

tax discount rate that reflects the current matket assessments of the time value of money and the risks

specific to the asset for which the estimated fature cash flows have not been adjusted.

When there is indication that an impairment loss recognized for an asset (other than a revalued asset} in

eatlier accounting periods no longer exists or may have decreased, such reversal of impairment loss is’
recognized in the Statement of Profit and Loss, to the exteat the amount was previously charged to the

Statement of Profit and Loss. In case of revalued assets such reversal is not recognized.
Provisions, contingent liabilities and contingent assets:-

'A provision is recognized when the Company has a present obligation (legal or constructive) as a result
of past events and it is probable that an outflow of resources will be required to settle the obligation in
respect of which a reliable estimate can be made.

"The amount recognized as a provision is the best estimate of the consideration requited to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash fiows estimated to seitle the
present obligation, its carrying amount is the present value of those cash flows (when the effect of the
time value of money is material).

"When some or all of the economic benefits required to settle a provision are expected to be recovered
from a third patty, a teceivable is recognized as an asset if it is virtually cettain that the reimbursement

will be received and the amount of the receivable can be measured reliably.
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Financial Instruments:-

'Winancial assets and financial liabilities are recognized when the Company becomes a party to the
contractual provisions of the instruments. Financial assets and financial Habilitics are initally measured
at fair value. Transaction costs that are directly aitributable to the acquisition or issue of financial assets
and financial liabilities {other than financial assets and financial liabilities at fair value through profit or
loss) are added to or deducted from the fair value of the financial assets or financial liabilities, as
approptiate, on initial recognition. Transaction costs directly attributable o the acquisition of financial
assets o financial liabilities at fair value through profit ot loss are recognized immediately in profit or
loss.

a) Financial Assets:-

'All recognized financial assets are subsequently measused in their entirety at either amortized cost or
fair value, depending on the classification of the financial assets '

Investiments in debt instruments that meet the following conditions are subsequently measured at
amortized cost (unless the same are designated as fair value through profit or loss (FVTPL)):

« The asset is held within a business model whose objective is to hold assets in order to collect contractual
cash flows; and

« The contractual terms of instrument give rise on specified dates to cash flows that are solely payments

of principal and interest on the principal amount outstanding,

Debt instruments that meet the following conditions ate subsequently measured at fair value through
other comprchensive income (unless the same are designated as fair vatue through profit or loss)

¢ The asset is held within 2 business model whose objective is achieved both by collecting contractual
cash fows and selling financial assets; and

+ The contraciual terms of instrument give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

A debt instrument at FVTPL is a residual category for debt instruments and all changes are recognized
in profit ot loss.

Tnvestments in cquity instruments are classified as FVTPL, unless the Company irrevocably elects on
initial recognition to present subsequent changes in fair value in OCI for equity insttuments which are
not held for trading,

Tntetest income, dividend income and exchange difference (on debt instrument) on FVTOCI debt
instruments is recognized in profit or loss and other changes in fair value are recogaized in OCT and
accumulated in other equity. On disposal of debt instruments FVTOCI the cumnulative gain or loss
previously accumulated in other equity is teclssified to profit & loss. However in case of equity
instruments at FVTOCT cumulative gain or loss is not reclassified to profit & loss on disposal of

investments.




b) Financial Liabilities:

"Financial liabilities are classified at initial recognition, as financial liabilitics as fair value through profit or
loss, loans and borrowings, payables, ot as detivatives designated as hedging instruments in an effective
hedge, as appropriate. All financial liabilities are recognized initially at fair value and, in the case of loans
and borrowings and payables, net of dircctly attributable transaction costs.

Loans and borrowings ate subsequently measured at amortized costs using Effective Interest Rate
method.

Binancial liabilities at fair value through profit or loss (FVIPT) are subsequentdy measured at fair value,
Financial guarantee contracts aze subsequently measured at the hipher of the amount of loss allowance
determined as per impalsment requirements of Ind AS 109 and the amount recognized less cumulative
amottization.

Financial liability is derecognized when the obligation under the liability is discharged or cancelled or

expires.

¢) Impairment of financial assets (Expected Credit Loss Model):

"The Company applies the expected credit loss model for gecognizing impairment loss on financial assets
measured at amortized cost, debt instruments at FVTOCI, lease receivables, trade receivables, other
contractual tights to receive cash or other financial asset and financial guarantees not designated at
FVTPL

Lixpected credit losses ate the weighted average of credit losses with the respective risks of default
occurting as the weights. Credit loss is the difference between all contractual cash flows that are due to
the Company in accordance with the contract/agreement and alt the cash flows that the Company expects
to reccive (Le. all cash shortfalls), discounted at the original effective interest rate. The Company
estimates cash flows by considering ail contractual terms of the financial instrument, through the
expected life of the financial instrument.

The Company measures the loss allowance for a financial instrument at an amount equal to the life-time
expected credit losses if the credit risk on that financial instrument has increase significantly since initial
recognition. If the credit risk has not increased significantly, the Company measures the loss allowance
at an amount equal to 12-month expected credit losses. 12-month expected credit losses are portion of
the life-time expected credit losses and represent the Jife-time cash shortfalls that will result if the defauit
occuss within 12 months after the reporting date and thus, are not cash shortfalls that ate predicted over
the next 12 months.

When making the assessment of whether there has been a significant increase in credit risk since initial
recognition, the Company uses the change in the tisk of a default occurring over the expected life of the
financial instrument instead of a change in the amount of the expected credit loss. To achieve that, the
Company compares the tisk of a default occurring on the financial instrument as at the reporting date
with the risk of a default occutting on initial tecognition and considers reasonable and supportable
information, that is available without undue cost or effort, that is indicative of significant increases in

credit risk since initial recognition.
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Insurance claims:-

Insurance claims are accounted for on the basis of claims admitted / expected to be admitted and to the

extent that the amount recoverable can be measured reliably and it is reasonable to cxpect ultimate

collection.

Claims :-

Claims against the Company not acknowledged as debts are disclosed under contingent Habilities, Claims

made by the company arc recognised as and when the same is approved by the respective authotities

with whom the claim is lodged.

Commmitments:-

Commitments are future liabilities for contractual expenditure. Commitments ate classified and disclosed

as follows:

a) Fstimated amount of contracts remaining to be executed on capital account and not provided for

b) Uncalled liability on shates and other investments partly paid

¢) Funding related commitment to subsidiaty, associate and joint ventute companies and

d) Other non-cancellable commitments, if any, to the extent they are considered material and relevant
in the opinion of management.

¢) Other commitments related to sales/procurements made in the normal course of business are not

disclosed to avoid excessive details.
Employee Benefit:-

'Eimployee benefits include provident fund, superannuation fund, employee state insurance scheme,

gratuity fund, compensated absences, long service awards and post-employment medical benefits.
Shott term Employee Benefit:

'All employee benefits falling due wholly within twelve months of rendering the setvice are classified

as short term employee benefits. The benefits like salaries, wages, shott tetm compensated absences

ete. and the expecied cost of bonus, ex-gratia ate recognized in the petiod in which the employee

renders the related service. "The undiscounted amount of short-term employee benefits expected to

be paid in exchange for the services rendered by employees are recognised during the year when the

employees render the service. These benefits include performance incentive and compensated

absences which are expected to occur within twelve months after the end of the petiod in which the

employce renders the related sesvice.

The cost of short-term compensated absences is accounted as under :

(a) in case of accumulated compensated absences, when employees render the services that inctease

their entitement of future compensated absences; and

(b) In case of non-accumulating compensated absences, when the absences occur.
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2)

b)

Post-employment benefits:
Defined conttibution plans:
The Company's superannuation scheme and State governed provident fund linked with employee
pension scheme are defined contribuiion plans. The contribution paid/ payable under the scheme is

recognized during the period in which the employee readers the related service.

Defined benefit plans:

The present value of the obligation uader such defined benefir plans is determined based on actuasial
valuation using the Projected Unit Credit Method, which recognizes each period of service as giving rise
to additional unit of employee benefit entitlement and measures each unit separately to build up the final
obligation. The obligation is measured at the present value of the estimated fgture cash flows. The
discount rate used for determining the present value of the obligation undet defined benefit plans, is
based on the market yield on government securities.

Other long term Employee Benefit

The obligation for other long term employee benefits such as long term compensated absences, liabiliey

on account of Retention Pay Scheme are recognized in the same manner as in the case of defined

12




GVRMP WHAGDHARI RIBBAN PALLY TOLLWAY PRIVATE LIMITED
CIN NO:U45209TN2OI0PTC092111
| MNotes to Balance Sheet

(Al amounts [NR in Jakhs , unless othierwvise slntcd)
ﬁ__l_)'i.;- 73 : Additional Notes - Disclosure of related partics / related party transactions pursuant (o Tnd AS 24 "Related Party Disclosures’' '
(2) Tarent Emity

The Company is controfled by the following entity:

; o ] Ownership Interest
; Name Type Place of incorporation 31 Mar 2l 31-Mar-20 .
GV Infra Projects Limited 1lolding company India 51.00% 51,00%.
111:)_1Tga:{saclion with related partics ]
Tit following transactions occurred with related parties:
o 318t March, 2021 31st March, 2020
Related Party Relation Mature of Transaction Transactions During the Closing Transactions _
. Closing Balance
year Balance During the year -
Equiry Componeas OF R R ) R )
) Unsceured Loan
GVYR Infra Projects Limited Holding Company | Short texm advances from related 577.88 R 577,404
party |
Sub Costsact wok Payment - 991.44 - 9914 |
| Sub Contract work 1one ‘ - - - -
. Fellow ) o o . ) ) .
GV AMDP Belgaum Khanapuwr F—_— Short term advances o selatud .
Subsidiany /G - il - 1248
Tk am VT LT ubsuh"u).;’ iroup party {12.07) { 3
i Lintity ’ :
GV L Panna Amangan; Tolbway Prt . 5-::.'110\\' Short rerm advances to cefared )
Subsidiary/ Geoup (1.80) Q.74 - ©9Y
Ld e party
i Iinngy ]
0> ¢ Unsehard hanumana Tolbway Py Licllow Short term advances from related )
w7 L pehard kanumana Tollway Subsidiaey /Group |- crin advances from colared 08 4.25) } L7
Tord - e party .
s intity ’ - ]
; [icllow Short te Jeances o relared .
GV 48 TOLIAVAY BVT LD Subsidiary /Coup | T (T Advances (1 At - (21.26) - 27,45
o party
| lintisy
(‘Vi' Khandaphod Bijwad Road Hellow Shart term advances to refated
e R R Roac Subsidiary/Group | crm advanees (o rei {0.10) .34 - .9
pro;zet b Ld . pasty N
| Entity
GV T RAN HUBLI Fellow St term advances (o rehied :
LAFSHMESWARA ROAD Subsidiary/Group | ‘nf term advances (o eeiates 234 (5.68) - 0D
PROJECTS PVE LD lintity pait :
IWE BIP DHARKAD RAMNAGAR Pellow Shart term advances (o relared
EA 1 B £ H B . T N B CTIN RV oS ey related
TOULWAY BVT 11D h“bbld;nr:;.i‘ Group party 0,60 (5.37) - 6.3
inkigy
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